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THE MONTANA COAL BOARD

o The Coal Board was created in 1975 with the adoption of the Coal Severance Tax.
o The seven-member board is appointed by the Governor and meets quarterly.

o lts purpose is to provide grants to help communities meet public facility or public service needs
that are related to the development or decline of coal mines or coal~fired power generating
plants.

o Eligible applicants include cities and towns, counties, consolidated governments, tribal
governments, school districts, state agencies, and county or multi-county water, sewer, or
solid waste districts or other governmental units.

o The Coal Board is funded from the Oil, Gas, and Coal Natural Resource Account established
by the 2005 Legislature through HB 758. The account provides 2.9% of coal severance tax
proceeds for coal impact grants and support of the Coal Board. This would provide
approximately $3 million

Grants Awarded in 2008 and 2009 -

During fiscal years 2008 and 2009:

» Atotal of 44 grant applications were submitted to the Coal Board. The projects included school
safety improvements; hospital renovations and equipment; city halls; fire stations; police and
sheriff equipment including cars, radios and fingerprinting systems; road equipment including rock
crushers and belly dump trucks; fire trucks; emergency operations radios and transmitters, as well
as preparation of community growth policies and preliminary engineering and architectural

“studies.

» Sevenof the FY 2009 applications, amounting to $2,111,398, have moved to full application
status to be evaluated at the March, 2009 meeting although no funds are available. The
Governor’s budget proposes $3 million for the Coal Board for the 2010-2011 Biennium. Pending
applications are:

Applicant Project Amount Requested | Total Project Cost
City of Hardin Fire Station $250,000 $900,000
Musselshell County Short-term Staffing — 2 road $259,080 259,080
department personnel and
1 law enforcement personnel
for a 2-year period
Musselshell County Road and Sheriff Department | $480,000 $900,000
Equipment -2 patrol cars, a
patrol motor grader, 1 pick-up
Musselshell County Ambulance $130,000 $130,000
Musselshell County Fattig Creek and Majerus $585,044 $1,729,755
Q Road Construction
ity of Roundup Stormwater Main Trunk-line $390,000 $490,000
 Roundup Schools Capital Improvements Plan $17,274 $22 274




* The Coal Board awarded a total of 32 grants, totaling $2,000,000.

* The 32 grants ranged from a high of $200,000 to a low of $7,500.

o The average grant amount was $62,500, up from $47,500 in 2006 and 2007.

* The 32 projects involve over $13.9 million in other state, federal and local funds.

Existing and Proposed Development In Montana’s “Coal Country”

(See map on the following page.)

Current and proposed Montana coal-related projects include:

During 2005, the MDU Resources’ Rocky Mountain Power 116-megawatt coal-fired
generating plant at Hardin went on line.

A coal-fired electric and wood co-generation plant, Thompson River Co-Gen, in Thompson
Falls is currently off-line pending settlement of an air quality permit issue

Great Northern Power Development of Denver and Kiewit Mining Group of Omaha have
proposed a $1 billion 500-megawatt coal-fired generating plant near Nelson Creek west of
Circle, along with an adjacent coal mine, and related infrastructure.

Bull Mountain Power has proposed two 350-megawatt coal-fired generators using 2.7 million
tons of coal per year from the Bull Mountain Mine at Roundup.

The Southern Montana Electric Generation and Transmission Cooperative is seeking
permits to build a $515 million 250-megawatt coal-fired generating plant at Great Falls.

Kennecott, Bechtel, and Wesco have proposed buudmg acoal plant to generate 3,000
megawatts at Otter Creek.

Montana has six existing coal mines (with total production from Dec. - Nov., 2005):

Q

e}

Bull Mountain Mine near Roundup (208,755 tons)

Decker Coal Company at Decker (8,241,274 tons),

Spring Creek Mine in Big Horn County (72,001,290 tons)

Western Energy Company’s Rosebud Mine at Colstrip (12,413,482 tons)
Westmoreland Resources’ Absaloka Mine at Hardin (6,588,633 tons) |

Westmoreland Resources’ Mine at Savage (380,042 tons).
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Funding Authorized

Coal Board Grant Dollars Appropriated
by the Montana Legislature for:

Fiscal Years 2008-2009...$ 2,000,000

Coal Board grants are funded by
Montana’s Coal Severance Tax.

Purpose

The Coal Board’s purpose is to assist
local governmental entities that must
provide expanded public services and
facilities needed as a consequence of
coal development, consumption, or
decline. (See Section 90-6-201, MCA.)

Eligibility

Where a coal impact exists, Coal Board
grants may be awarded to any:

+ City

Town (incorporated)

County

School District

Special District

Federally recognized Indian tribe —
7% limit (See Section 90-6-209)
State agency (See Sections 90-6-
206, 207, 208, MCA)

LR 2 R B 2

*

Fifty percent of the funding appropriated
for coal impact grants is reserved for
governmental units within the
designated coal impact area.

Montana Coal Board

ﬁmﬂ:ﬁ:m:m coal severance
taxes to coal m§%®n8& areas.

The seven-member Coal Board meets
quarterly to consider applications for
coal impact grants. All Board meetings
are open to the public. Public comment
on any public matter that is within the
Board'’s jurisdiction will be allowed at all
Board meetings. The opportunity for
public comment is reflected on the
meeting agenda. All comments are
included in the official minutes of the
meeting.

Montana Coal Board Members

John Williams, Chair ~Colstrip
Marcia Brown - Butte

Dan Dutton, Vice-Chair — Belfry
Chad Fenner — Hardin

Julie Foley - Missoula

Thomas Kalakay — Billings
Gerald Navratil — Sidney

Coal Board meetings are held at
facilities that are fully accessible to
persons with disabilities. Any person
needing reasonable accommodations
must notify the Coal Board at 406-841-
2782 or TDD at 406-841-2702 before
the scheduled meeting to allow for
arrangements.

Alternative accessible formats of this document will be
provided upon request. For further information, please
contact the above telephone numbers.

Application Process

1. Applicants can download the
Coal Impact application form from the
Board’s website or request information
from the Coal Board staff.

2, Applications are due the first of
the month before the scheduled month
of the meeting. Applicants can contact
staff for assistance with application
procedures.

3. Staff, Board members, and other
appropriate  agencies review the
application.

4. The applicant appears at a
scheduled meeting and formally
presents the proposal to the Board.

5. The Board considers the
proposal and votes to either:

s Approve the Application

e Table the Application and
request more information, as
needed; or

o Deny the Application.

If approved, contract stipulations are
established and staff prepares a grant
contract.

For copies of application form and other
information please visit our website:

http://comdev.mt.gov/CDD CB.asp

Updated January 2009




